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What to Expect from Japanese Companies: Message from the Ambassador of
the Kingdom of Saudi Arabia in Tokyo

The partnership between Japan and Saudi Arabia stretches back many years. Indeed, next year we will
celebrate 70 years since the establishment of diplomatic relations between our countries. Over that
period, we developed an economic partnership that has been an important part of the rapid growth that
both our nations have seen over this period.

Japan has emerged as a key trading partner for the Kingdom. Indeed, last year it was our second largest
export market and our sixth largest source of imports, with bilateral trade worth more than $40bn. Saudi
oil exports have helped to fuel Japan’'s industrial development, while the Kingdom has benefitted from
being able to import Japanese cars and high-end machinery.

However, our ambitions now go even further. The Saudi-Japan Vision 2030, launched in 2016, aims to
build on this important bilateral trade relationship to forge a deeper strategic partnership which
encompasses a much broader range of sectors at the heart of each country’s economic strategy.

This partnership is particularly important at a time when the global economy is being reshaped by a
number of factors, including climate change, rising geopolitical tensions and the rising disruption from
advanced technologies such as Al.

Saudi Arabia has long identified these factors and our own need to diversify away from a reliance on oil
and incorporated this with our long-term national development strategy as set out in our Vision 2030.

Central to this Vision are two key aspects: economic reforms and major investment projects.
We have implemented a broad range of reforms which aim to make it easier for international investors
to set up and grow in Saudi Arabia. We know that the capital, experience and expertise that these

investors can bring will be vital in realising our economic objectives, so we are focused on rolling out
the red carpet for them.

— 4 — Rty ——1—X 2024-8



In recent years we have introduced a number of pro-investment measures, including the Civil
Transactions Law, Private Sector Participation Law, Companies Law, Bankruptcy Law and Special
Economic Zones, as well as the Updated Investment Law announced in August.

Importantly, these initiatives are not only reforming the investment environment, but also stand in stark
contrast to the direction of motion in many markets. According to the World Investment Report 2024,
published by UN Trade and Development, pro-investment measures have accounted for less than half of
the new investment policies introduced by advanced economies in each of the last six years.

However, these reforms are not taking place in a vacuum. They are being accompanied by major
investment projects which aim to accelerate the transformation of our economy. International investors
are playing a key role in these projects and, given our important and growing partnership, we believe
Japanese investors are ideally placed to participate.

These projects encompass a broad range of sectors, from entertainment to mining and from healthcare
to technology. To give you a sense of what these opportunities look like in practice, we have outlined
three areas in more detail below.

For example, when it comes to tourism, one of the leading new sectors in the Kingdom, we are
developing major initiatives such as the Red Sea Project, a highly innovative eco-tourism destination,
and Al Ula, home to Saudi Arabia’s first UNESCO World Heritage site. Demand in the sector is growing
rapidly as the Kingdom has already exceeded its initial target of attracting 100 million visitors a year
and we are looking to international investors to help meet this growing need across the sector.

Likewise, renewable energy is central to the development of our major projects. Saudi Arabia has long
been a key global energy hub and a reliable and important supplier of oil to Japan. However, while we
will continue to play this role in the years to come, we also recognise the importance of transitioning to
a low emission economy and have set out the ambitious aim of obtaining half of our domestic energy
needs from renewables by 2030.

We have also placed renewable energy at the heart of major projects such as NEOM, which is currently
developing the world’s largest green hydrogen facility. Japan and Saudi Arabia have already worked
together in innovative projects in this space, such as the world's first export of blue ammonia from
Saudi Arabia to Japan, and we believe that Japanese investors can continue to have a central role to
play in the development of this industry.

Finally, the automotive sector and electric vehicles. Saudi consumers are very familiar with Japan’s

expertise in the sector and it is no surprise that Japanese cars are the market leaders in the Kingdom.
However, as the sector changes, Saudi Arabia is increasingly emerging as a producer of electric
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vehicles and establishing a supply chain around them, much of which is based around the King Abdullah
Economic City near Jeddah.

Given Japan's expertise and experience across the automotive sector, we believe there is strong
potential for Japanese investors to play a role in the development of Saudi Arabia as a hub for electric
vehicles, whether on their own or in partnership with Saudi investors, such as our sovereign wealth
fund, PIF, which has already partnered with international companies such as Hyundai and Pirelli on
manufacturing facilities in the Kingdom.

These three sectors provide strong examples of the scope and scale of the opportunities being created
for Japanese investors by Saudi Arabia’s projects, but they are far from exhaustive. When we look at
the factors that will drive our prosperity in the years to come, diversification is central. And when we
look to the international partners that can help us in accelerating that diversification, we see Japanese
investors, with decades of expertise and experience in the areas on which we are focusing, as our ideal
partners.

So where do we go from here? We want to conclude by emphasizing the full potential of the growing
Saudi-Japan partnership. For this partnership is not just about the economies of the Kingdom and
Japan, but is also about building together, supply chains and value chains into the markets of the world
starting with Africa and going beyond. The sky is the limit.

We look forward to welcoming more investors to the Kingdom and to deepening the partnership
between our respective nations.

Ghazi Faisal Binzagr
Ambassador of the Kingdom of Saudi Arabia to Japan

Mohammed A. AlDahlawi
Investment Attaché, Royal Embassy of Saudi Arabia
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